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SENElNOrin America, Brookiield Power, Calplne GE
Wind;, Suini Edison LLC PPM Energy, Solar Turbines

riectrlc Utilities

- Sempra Energy, NiSource, SMUD and PSEG

' y Efficient Products

_ ﬁsulatlon — NAIMA and PIMA

— HVAC — American Standard/Trane, York International
I~ndustry Organizations

— Allilance to Save Energy, American Wind Energy
Assoclation, American Gas Association, Solar Energy
Industries Association, Interstate Natural Gas
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f*- Je Council has significant expertise in the
desngn of climate change policy and
emissions trading systems

— State, federal and international levels
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el approach IS needed

Jerr_zgn shiange: policy /s energy policy
— rn_\,ge rand environmental policy should be integrated

- l_ e energy deployment — energy efficiency,
je_ vanle energy and clean generation — are
ey torkeeping compliance costs down

f61ean energy generation — including hydro — and
energy. efficiency should be addressed directly in
the program
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=ments of a Federal Climate
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— l\/lrrr étory, economy-wide and market-based
Sapproach

e — pands the development and use of clean energy
:"}:'_--— _‘u CES
=~ — Promotes a financial value from allocating
~ Jllowances to clean energy and energy
~_ efficiency technologies
e Output-based allocation method

® Clean energy set-aside allowance pool or other
revenue-generating mechanism
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- r,<orlr1ck ‘the development and Use of energy
emrwn{, ‘and natural gas technologies,

mrlufu g the direct use of natural gas, on-site
gef er: Tlon from combined heat and power, and
ng efﬁmency for demand reduction
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"° stablishes near-term and long-term targets that
are consistent with investment cycles
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= M-:O uantlfy the emissions benefits to provide
— — alternative revenue streams for power
= development, in addition to:
-~ — Tax Credits

— Clean Air Trust Funds

— RECs — voluntary and compliance markets
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—— CO2 $7 per allowance, $3.50/MWh

-» ust compare that with other markets,
.e., RECs prices
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~ 413 ed renewable energy set-asides were

"ot effective in driving market
. _-'. -.;, Tloo few
— Not used because they were targeted at

electric utilities
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> Flejaie f@ Allowances Value to Renewable
rnerJ\ —[RAciuding hydropower

E rec &) aI level — Climate Change Cap-and-
iirade Programs

_-__'-'~ — = eglonaI/EPA Interstate Air Quality
_ Regulatlon

-~ — Regional — Northeast RGGI, West Coast (CA,
WA, OR, NM)

— State — Opportunities for Offsets under SIPs
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hybrld system
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“:g.-:_ ~— Production incentives

"~ Set-Aside Program
ﬂ;,;f_': - @ Direct, free allocation to renewable energy generators

-— ~ Need to hear from the /naustry what
option Works best
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— Ho)lji] r ] underplnnmg ofi clean air and climate
_'@,. ge markets

## / difficult to change allocation methods, or
evels

- /f renewaples are left out, it will be very difficult
fo ever get back in
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SaitioN EXIsts for Pro-Renewables,.
Allgezii] Jil Stra‘@yq JE

- Dirgcilg g Allowance Value to Clean Energy
i rrr 1y Efficiency

=1=0C smg on eutput (Ibs/MWh) rather than
,p at Input allocation approach

= o 'Rewards clean and efficient power generation
== __:_ ~ — Renewables

— Natural Gas

— Energy Efficiency

— Use of set-aside and/or auction revenues
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EIEIRthat RPS policy.Isiaddressing renewable
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BREE] and perhaps CA, West Coast Alllance
NEVWAEERRE envirenmental benefits of hydropower
il ]n'ro’c Imate change markets?

([ewances, set-aside programs, auction revenue

r- a‘tlonshlp petween climate change allowances
ar 10" RECs

'_; ;_ — Environmental Impact of allowing renewable energy
- generated allowances to be sold (or retired) under
" cap-and-trade programs

BOTTON LINE: Hydropower industry needs to be at

the table to answers to these questions @—@1 G
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 Jor more information

1620 Eye Street, NW
Suite 501
Washington, DC 20006 USA
= = — Phone: 202.785.0507
—— Fax: 202.785.0514

T s WWW.bEse.org
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